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A-GDTO6s Vi si on, Mi SSi on, Goal s &

GDTa Vision and Mission

GDTo6s Vi si

Be a trusted and respected public organizattenognized by

our quality and expertise in tax revenue collection to promote
economic growth and sustainabillity.

GDTd& Mission

To provide quality services and enforce the tax \mth integrity
and fairness to all, therelpyomoting voluntary complianand
resulting in the development and we#ing of Cambodian.
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A-GDTO6s Vision, Mi ssi(Cont) Goal s &
GDTO6s Goal s
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B- Tax Revenue Collection

== Rev. Target By Law

Actual Collection Vs. Target from 2010 to 2017

m= Actual Collection

=By Percentage == == Projection

Million Dollar 2017 Projection
2.000.00 104.7%
1,800.00 105.32% |
1,600.00 111.80% :
1,400.00
107.40%
1,200.00 107.04% 0
1,000.00 103.12% .97%
600.00 -
400.00
200.00
Description 2010 2011 2012 2013 2014 2015 2016 2017
(7Month)
(1) Rev.TargeBy Law $568.8¢ $663.84 $736.1] $865.9( $993.7 $1,164.8 $1,421.5] $1,715.8
(2) Actual Collection $522.4] $590.0 $759.04 $901.2] $1,0670 ( $1,299.2 $1,497.1 $1,286.4
By Percentage (%) 91.849% 88.88% 103.12% 104.089 107.379 111.539 105.32¢ 74.97%

(2),(2) = Million Dollars
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B- Tax Revenue CollectionCont.)

Tax revenue by Taxpayer2017(7Months)

Medium Taxpayer

15.1%

Large Taxpayer

78.4%

Small Taxpayer
0.8%

Other
5.7%

B LargeTaxpayer [ | S B MediumTaxpayer | t s Ut Small Taxpayer [ | | W o gg Other v ~

Description Large Taxpayer Medium Taxpayer Small Taxpayer Other
(Tax on Rental, Tax on Propertyand Others )
Revenudilion Dollars’ $963.9¢ $185.8¢ $10.01 $70.14
Percentage 78.4% 15.1% 0.8% 5.7%
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B- Tax Revenue CollectionCont.)

Audit Result
'ty (Enterprises —+—Tax Amount (Million $
Q'ty (Enterprises) QU ( P ) ( ) Million Dollars
4000 ~ 684.59 Million$ - 3,125.00
3500 - . 612.29 Million$
2000 - 455.35 Million$ o — . 625.00
109.89 Millio
2500 1 57.91 wmillion$ / . 125.00
2000 - — 3,289
1500 - cases . 25.00
2,018
1000 - ’ 1,836
cases - 5.00
1.040 cases
i 824 ’
500 cases cases
0 . . . 1.00
2013 2014 2015 2016 2017 (7month)

Audit

824 57.91 1,040 109.89 2,018 455.35

3,690 735.15

1,836

612.29

9,408

1,907
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B- Tax Revenue CollectionCont.)
Audit Resulted 2017(7 Months)

Cases decrease338 Cases Tax amount increasing 127.60 Million Dollars
(15.55% ) (26.33% )
Tax Amount
Q'ty (Cases) 2,174 o000 612.29

2200 Cases Jso000 | 484.69 Million Dollars
2,100 Million Dollars ’

1 836 2,000.00 _
2,000 '
1,900 | Cases 1o00e0 -

1,800 1,000.00

1,700 | 500.00

1,600

07 Months (2016) 07 Months (2017) 07 Months (2016) 07 Months (2017)

Tax amount 07 months Year 2017 comparision with 07 Months Year 2016 Increasing 26.33%

Noted : Tax audit is a critical tool that allows the General Department of Taxation to mee
as well as to monitor taxpayétsonesty. It also prevents tax avoidance and scrutinizes
compliance; improve transparency and equity which ultimately lead to a fairly compet
market.
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B- Tax Revenue CollectionCont.)

Debt Collection and Appeal2017(7 Months)

Debt Collection 2017 (7 months)

Increasing 12.03 Million Dollars (23.54%)

Million
Dollars
51.10 63.13
80.00 - Million ’ Million Dollars
Dollars

60.00 -

40.00 A

20.00 -

7 Months (2016) 7 Months (2017)
07 month (2016) | 07 month (2017)
Description %Ilncrease
Million Dollars

Debt Collection 51.10 63.13 23.54%

Enforcement Measures”

1. Debt Installment payment (MEF:PK No.571 Date 21 may 2014)

2. Good cooperation with other public institutions e.g. GDCE to stop

Export-Import Operations.

3. Block propertiessmwner from transferring their ownership in the

case of failing to pay tax.

4. Warning for registration of new company.
Director, manager, or owner of an enterprise owing tax debt is

alerted when they come to register new company.

According to articlel09- article 1150f law on
taxation, tax administration has the following right
and authorities in tax collection:

1- Confiscate taxpayeyproperty

2- Freeze taxpayerbank account

3- Freeze taxpayeysxportimport operation

4- Suspend taxpaygmsermit and license

5- Seize taxpayerproperty

6- Issue reminder letter of notification for tax

collection
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C- Recent Tax Policy Reform

1.1- Tax Regime

Based on the Law on Taxatior{LoT) in 1997and Amendment i2003and other subsequent
amendments dfoT until 2017, new tax regime and tax types have been implemented as b

Old System (Before 2015)

Two regimes:
- Real Regime (SeHAssessment)

- Estimated Regime

New System (After 2015 : RGC implements new tax reform with only one regime.)

Only one regime : Taxpayers Turnover

- Re_al Regime_ _ Annual turnover from 250M to 700M Riel ($62,500 to $175,000)
- Estimated Regime is Small Turnover for 3 consecutive months from 60M Riel ($15,000)
abolished. Bidding for goods and services, andasyPhsa(Fee).

Annual turnover from 700M to 2,000M Riel ($175,000 to $500,000)
Enterprises registered as legal entities
Subnational entities, associations and Ngovernmental organizatiosGos).

Annual turnover above 2,000M Riel ($500,000)

Qualified Investment Projects (QIPs)

Branches of Foreign Companies

Government Entities, Diplomatic Missions and Councilors, International
Organizations and Agencies of Technical Cooperation of Other Governmenpts.

Medium

Large

THIN T I THIH I T I I
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D- Double Taxation Agreement (DTA)

Progress Report

1 |Singapore o o
oh Preparing internal procedure to get CAG DTA ratification from | complete
Ina I
_ the Parliament and developing its implementation procedure Signing
3 |Brunei
: - . : . - Complete
4 |Thailand Finishnegotiationat technicallevel andnow waiting for signingon 07-Sep2017 -
negotiation
- _ . . - Complete
5 |Hong Kong Finishnegotiationat technicallevel andnow waiting for agreemensigningdateg negotiatior

Requesto exchangepositionthroughEmail.
Thereareonly 2 positionleft:

6 [Viet Nam (1) Definition of CambodiaandVietnam,and On-going
(2) Withholdingtax rateonArticle 10, 11, 12, and13.
SecondRound held on September2017

- Receivedcounterproposalfrom Malaysiancounterparton the packagedea
7 |Malaysia proposecdy Cambodia On-going
- Studyingthe counterproposaln details
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D- Double Taxation Agreement (DTA)(Cont.)

Progress Report

Still waiting for theirresponse@ndDTA models However,theteamhadreceiveq

8 |Philippines the DTA contactpersonsf thesecountriesandwill contactthemsoon

On-going

Preparing_aostax treaty

9 |Laos Still waiting for their responsen the openingof negotiation

On-going

- 2ndroundof negotiationto be heldfrom 07" i 09" March2017in SiemReap
10 |Indonesia - Preparedeportto DG, SM, andSPM On-going
- Preparedull powerletter

- Preparinghe mergediext andtax treatynetwork

11 |Myanmar - Waiting for MYM M O F Ar@sponséo startnegotiation

On-going

Reviewing the points that have not been agreed upon durin§ tberid of

negotiation. In the meantime, the team is also reviewing the agreed texts t
12 |Korea Cambodia has agreed with other partners so as to find the possibility of On-going
continuing the negotiation through email.

Second Round held on September 2017

13 |Japan Japan requested to extend the first round negotiation. On-going
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E- Recent Tax Administration Reform

After PFMRP was launched by the Prime Minister 3 June 2004

Mobilization Strategy (RMS) in the medium tern20142018is also introduced with /
revenue being collected over target every year for the last five years

Taxpayer Taxpayer
Registration Services

Support Functions

Human Resource
Management
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Principle of Revenue Mobilization Strategy (RMS) g,

Maximize tax

: NO new tax
revenue collection ]l ——

\ Revenue . y

Mobilization
Strategy
r (2014-2018)
No tax rate Ensure equity
increase and
level playing field
\_ . .
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E- Recent Tax Administration Reform (Cont.)

A.- Taxpayer Registration

Taxpayer Taxpayer
Registration Services

Support Functions

Human Resource
Management
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E- Recent Tax Administration Reform (Cont.)

Taxpayer Registration

U Simplify process/proceduresand enhance quality of tax registration with new guidelineisos »
U Modernize tax registration system
V Registration Onlin®
V Set up standard registration couniers
U Request for cooperation with other government institutions and relevant stakeholdesuch as
Ministry of Commerce, Ministry of Interior, Ministry of Foreign Affairs and Internation
Cooperation, the Council for the Development of Cambodia, Ministry of Justice etc. to
registered data of enterprises, NGO and Associations.
U Enforce crosschecking mechanisnfor tax registration by usin§treet Survey

U Centralized Database Management systeifor all registered taxpayems

>
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Law/496MEF_20160406_ការចុះបញ្ជីពន្ធដារ.pdf
Law/496MEF_20160406_ការចុះបញ្ជីពន្ធដារ.pdf

E- Recent Tax Administration Reform (Cont.)

Taxpayer Registration

Set up standard registration countergLaunched in2015 »
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