ISSN 1810-6358

SQRENTBRIVBRMNB £ (HNSITISSBIHHS G LHB?
CDRI—Cambodia’s leading independent
development policy research institute

SERESFSRNS )BT HEHBDN
Flash Report on the Cambodian Economy

f0UN W09M / August 2013

i1 13]91 / Roth Vathana

is §inm / Pon Dorina

o

unipithws: uy &3§7g 84 184 1euh

A0 AP

Phnom Penh, Cambodia

TO SUBSCRIBE, PLEASE CONTACT:

Office address: #56, Street 315, Tuol Kork, Phnom Penh, Cambodia; postal address: CDRI, PO Box 622 Phnom Penh, Cambodia;
tel: (855-23) 881-384/881-701/881-916/883-603 ; fax: (855-23) 880-734 ; email: pubs@cdri.org.kh; website: http:/www.cdri.org.kh




Cambodia Economic Flash Report —August 2013

FR= 2]

L wouis msammignAisnguinisys Gigimugwgys vifm | ye? : ( _
: L o - ; points year on year. In August, the riel remained unchanged ;
IﬂmmSHmeiLmﬁNmﬁtj: 0,9 URMMAT MUINMGANTNSH{M i from the previous month against the US dollar, but year on :
CmipmAiRs 0,0¢ dammanwiguiagysy iwhedun A :
: . a2 3 P =3, : the Thai baht by 1.1 percent from the previous month, but :
ImiﬁjngﬁH@jijSﬂigﬁs (Mg 0,Mm% ijSﬁ@HS)’ 1918 ! depreciated 0.9 percent year on year. The riel depreciated '
: against the Vietnamese dong by 0.6 percent from a month :

earlier, but year on year appreciated 0.5 percent.
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: 1 13 percent. “Other” arrivals dropped 5 percent from the :
: previous month (72 percent year on year). :
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: : percent (5.1 percent year on year). Prices of housing and :
i utilities dropped by 0.6 percent from a month earlier, but :
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: : KHR22,563.9 bn, and credit to the private sector went up 2.7 :
i percent (26.5 percent year on year) to KHR24,898.3 bn. :

,A% In May, imports of steel dropped by 7.9 percent from the

! preceding month (36.7 percent year on year) to USD7.9 m. !
! Imports of cement went down 10.4 percent to USD8.7 m, but :
: year on year increased by 37.5 percent.
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- @ o - o . ¢ earlier to USD6.1 m, but year on year rose 9.4 percent.
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: : In June, exports of clothing (all kinds) went up 18.1 percent ;
: i from a month earlier (12.9 percent year on year) to USD464.1
{igfiedom mzsﬁmmmnﬂﬁfjmﬁ ((tie) 18 96,9% ijjuikisyg | M of shoes 4.8 percent (20.1 percent year on year) to :
: ! =N ! '" : USD33.5 m and of other textile products 97 percent (171.1 :
! percent year on year) to USD14.3 m. :
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i In July, the price of diesel fuel went up 1.6 percent from the |
: preceding month (8.1 percent year on year) to KHR5129/litre :
i and of gasoline 1.5 percent (8.4 percent year on year) to :
§8) B G":)lﬂSﬁ:]ﬂj/ﬁiLﬁ whwatuigiuig 9,68% (G.6% iﬁjﬁ§ﬁ { KHR5379/litre. In April, interest rates on 12-month riel and |
: ~ : dollar deposits remained unchanged from a month earlier, but :
i the interest rate on riel deposits dropped 0.1 percentage points :

Highlights

esasl o2 . . a ! This report highlights a number of economic indicators of
: Im[jjmmﬂis,h;ﬁjmljﬁﬁgﬁS]ﬁﬁﬁjgﬁfjﬁ[ﬁﬁgsmﬁjﬁigm SAIG N ! Cambodia and its partners. It compares recent figures with !

 those of earlier periods.

: In the second quarter, total fixed asset investments in industry :
: . = S = «. . approved by the Council for the Development of Cambodia '
: anpuny Hs‘ﬁﬁimmLﬁHLﬁﬁ‘j‘IHﬁingﬁqm ms GG iﬁjﬁsﬂ jumped by 887 percent from a quarter earlier (993.6 percent
! year on year) to USD1.9 bn, overwhelmingly in garments. :

i In June, total foreign visitor arrivals rose 3 percent from the
i preceding month (20 percent year on year). Holiday arrivals
: went up 4 percent (24 percent year on year), while business :

arrivals dropped by 7 percent, but year on year increased by

In June, the total value of construction approvals in Phnom
: Penh increased by 2650 percent from a month earlier (1826 :
: percent year on year) to USD240.5 m. The value of villas and :

y VGO, EANSHANIT fiY houses approved went up 1921 percent from the previous :

month (187 percent year on year) to USD4.1 m, of flats 922

USD211.2 m.

! The consumer price index (all items) in June increased by 0.2
: percent from the previous month (2.9 percent year on year). ;
i Prices of food and non-alcoholic beverages rose 0.4 percent :

(2.7 percent year on year) and of clothing and footwear 0.9 :

remained unchanged year on year.

year on year, and the dollar rate increased by 0.04 percentage

year depreciated by 0.3 percent. The riel appreciated against :

‘In May, total liquidity went up 1.7 percent from a month
i earlier (22.5 percent year on year) to KHR31,708.5 bn. Net :

foreign assets rose 0.9 percent (24.5 percent year on year) to

Imports of :

construction equipment declined by 6.2 percent from a month '

! In June, imports of fuel oil went up 36.1 percent from the :
! previous month (14.7 percent year on year) to USD8.5 m. !
: Imports of diesel dropped 4.0 percent from a month earlier, :
! but increased by 14.4 percent year on year to USD45.2 m. !
Imports of gasoline declined 6.9 percent from the previous

o L : 2 . . : month (8.3 percent year on year) to USD24.1 m.
1 18HS (RS 9G,c% TﬁijHS) YAHY c& VANSHNI, MNMAG: : . :
: ! s v ~ ' tIn May, total government current revenue declined 25.4 :
: percent from a month earlier to KHR665.2 bn, but rose 7.3 :
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! percent year on year. Revenue from import and export taxes :
: went up 27.8 percent from the preceding month (29.1 percent :
i year on year) to KHR131.6 bn. Revenue from domestic taxes
: (RS n,m% 1j)ugigs) uniiy Dddwmsansi)u puis: Sapn : o,
: < S v : but rose 8.5 percent year on year. Non-tax revenue declined :

ngslismeiguifis WA,6% (VE,9% iﬁjﬁ§ﬁ§ﬁﬁ,3) B0 9m9,oms i by 19.6 percent from a month earlier (25.3 percent year on |

: NS, BANUNGARARMAG: MM,G% (RS C,d%iG)ulngiys) : , ent ;

L °nnnj§sfijsﬂ§mﬁﬁ° 98 Do, i expenditure decreased by 1.6 percent from the preceding :
Gy ainge. »9% : month to KHR610 bn, but increased by 13.7 percent year on :
; year. Expenditure on wages went down 6.9 percent from the ;
D ‘5 9190 j gui o . :] Bl : previous month (28.6 percent year on year) to KHR21.3 bn
! GAMWBIRIIUMAG: 9,9% IHJUSHIBYS (IS 9M, A% IHjUSIA : Expenditure on subsidies and social assistance rose 7.6 :

: §9) uR(fE DoomSansi)w ahis: Samwibig)infmAn: 9,6% ; .
: ' i to KHR234.6 bn. Expenditure on other services dropped by
: i : 6.3 percent from a month earlier to KHR158.8 bn, but went up :
| Budgwaokuiis 09% (9¢d,me% if)uiigiys) G wme» | :

dropped 33.8 percent from a month earlier to KHR471.2 bn,

year) to KHR62.4 bn. In the same month, total current :

percent from the previous month (146.3 percent year on year) :

14.9 percent year on year.

In June, the price of Thai rice went up 0.1 percent from a
: month earlier to USD714/tonne, but dropped 3.3 percent year :
: on year. The price of rubber declined by 3.8 percent from the
S igliefg s mpnsigiaig 0,9% in)uisys @AlG Mm% HuRys) : / h ;
. . .2 . = _ : USD2461/tonne. The price of tapioca went up 6.0 percent :
; HEU AOGHANIAMS, IREIMAG M,G% (lﬂo,ﬂl%iﬁ"]U@HS) unny ! from the previous month, but declined 3.2 percent year on :
: year to USD327/tonne. In the same month, the price of :
@HS) a0 MUAEMNAMSY ielisainm Hhﬁﬂﬁﬂmﬁmﬁ%ﬁ M.0% Vietnamese rice dropped 3.0 percent from a month earlier (1.4
: ' te " e * percent year on year) to USD431/tonne, of rubber by 4.1 :
: percent (20.1 percent year on year) to USD2265/tonne and of :
i cashew nuts by 2.1 percent (11 percent year on year) to !
: USD6227/tonne. :

preceding month (20.7 percent year on year) to :

Exports of Thai rice in June decreased 19 percent from the
: preceding month (0.5 percent year on year) to USD305 m and :
: 2 - ~a S done o o : of natural rubber and similar natural gums by 7.7 percent from :
. US) BA(AY MOENSHANL, il jEhdingnAnAG: A.A% (90,8% i (20.5 percent year on year) to USD519 m. Exports of tapioca :
: declined 34.4 percent from the previous month, but rose 0.9 :
: 0,8% ugiys) unifiv obwansiani4 islisainn mishicmat . . :
: :] i ) unt R Rt i . . = " :iexports of Vietnamese rice dropped 11.5 percent from a :
: is’hﬂﬁﬂmﬁwmﬁqi 99,d%iﬁ]UISHS (O, N% m:]U@HS) HU WA : month earlier (27.7 percent drop year on year) to USD277 m :
and of cashew nuts by 13.8 percent (11 percent decrease year
: on year) to USD137 m. Exports of rubber rose by 10.6 percent :

msr’;@nﬂ@ﬁsc)o,:)f’/o (90,8%1[3:]U§ﬁi§|8) i 9GEANSHANIT (10.6 percent year on year) to USD188 m.

percent year on year to USDI122 m. In the same month, :

In June, US exports rose 3.1 percent from a month earlier (1.1
o ; o = . s chsng, 1 percent year on year) to USD134.3 bn and those of the euro :
i omd,mmimnsgani whwmisiagsaukhe i zone by 4.3 percent (4.0 percent year on year) to USD211 bn.
: Exports of Japan went up 4.9 percent from the preceding
D18 G,8% (MAG: 96,9% mjtj§ﬁgﬁ"t58) B0 DO.GMmEANSHan month, but decreased by 14.6 percent year on year to :
: L ' "% 1 USD60.8 bn. In June, Malaysian exports declined by 2.2 :

ﬂmiﬁiﬁmmﬁwjﬁj@ﬁﬁi B, U% (&,60% iti:]iiéﬂ@ijS) 0 96,9 : percent from a month earlier (5.7 percent year on year) to :

E msansianig misigisiiug Aimag: ¢ n% ig)uduisys (Rs | :
: i previous month, but rose by 2.6 percent year on year to :
: USD16.7 bn. The Malaysian trade surplus increased by 44.2 :
f tigjahifs ¢ab% ulnisys Gigman: dv.c% ulngiys |
: i year on year to USD1.4 bn.

USDI18.1 bn. Imports went down 4.7 percent from the :

percent from the previous month, but declined by 52.4 percent :

: In July, the price of USA 2/4 rice dropped 0.5 percent from :
the preceding month, but rose by 11.7 percent year on year to
L 1§)ugiys) BATRE DMEGANIAMST H)T Thai 100%B MAIG 9,68% : . :
: : from the preceding month (7.5 percent year on year) to :
i USD540/tonne. Prices of soybeans (US No. 1) went down 1.9 :
: percent from a month earlier (11.1 percent year on year) to ;
H. i oy » i USD577/tonne, of maize (US No. 2) by 3.5 percent (11.5 :
FANIAMS, 1A (US No. 2) MAIT M,&% (1§ 99,4% m“]USﬁ percent rise year on year) to USD289.5/tonne, of palm oil :
: piys) un(fiy Voe dgnniAms, hm Rl 1€5hig m,6% ;
: : percent year on year) to USD833/tonne and of rubber by 3.8
: percent (22.7 percent year on year) to USD2278.4/tonne. In :
July, the OPEC spot price of crude oil rose 3.1 percent from a
: Syl o au2 o 2 : month earlier (4.9 percent year on year) to USD104.5/barrel, :
- e (OPEC spot) 141G M,9% mjﬁsmgﬁ‘s (G.€% iﬁjU@HS) : of diesel fuel (low sulphur No. 2) by 4.2 percent (3.5 percent :
i year on year) to USDO0.79/litre and of gasoline (US Gulf i
i Coast) by 6.1 percent (7.9 percent year on year) to :
: USDO0.75/litre. :

USD639/tonne. The price of Thai rice declined by 1.9 percent ;

(crude) rose by 3.4 percent from the previous month (18 :
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Main Economic Activities and Consumer Prices in Cambodia

Fixed Asset Investment Approvals by CDC* Foreign Visitor Arrivals
Industry June 2012-June 2013
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: *Including expansion projects.

¢ Source: Council for the Development of Cambodia Source: Ministry of Tourism

Phnom Penh: Value of Construction Approvals Consumer Price Index
June 2012—June 2013 ; (December 2006=100) :
December 2011-June 2013
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Exchange Rates, Money and Credit

Riels per US Dollar : Riels per THB & VND
June 2012—August 2013 : June 2012—-August 2013
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: Monetary Survey (%) Domestic Credit (%)
April 2012—-April 2013 ; April 2012—-April 2013
100 :
80
60
40
20 Ei %
0 1
-20
-40
o B o o o o b = = S S = b =
= Annualised growth rate (M2) G553 Annualised change in domestic credit
B A jnualised growth rate (M1) EEZEEE Annualised change in private sector credit
—4&— Growth over the previous 12 months (M2) —&— Previous 12 months' growth in domestic credit
! Source: National Bank of Cambodia ! Source: National Bank of Cambodia
: Monetary Survey : External Development Assistance Disbursement
April 2012—-April 2013 ; Education
§ 2001-2011
42800 :
38600 : 140
34400 :
30200 =il
26000 1 ——f [ | 120
21800 — - ]
£ 17600 i — 100 I o T 0, 3
&£ 13400 1 — |
¥ 9200 B ]
5000 H g 80 = I o 2 O O
800 = a
-3400 1 0 L - S 60 o % I O . o B
-7600 . F—H— %
-11800 - %
-16000 40 1 % e B e
al i ] | al ] @ 8
2 g 2 3 3 ] = 20 1 % I ot oy I o vt I o
< = 2 o = = < %
BLiquidity B Net Foreign Assets @ Private Sector Credit 0 \’l .
OGovernment Deposits QOther > S 8 g 8 8 8 % % = =
=3 =3 =3 =3 (=3 (=3 (=3 (= (= (= (=
(o] (o] (o] (o] (o] (o] (o] (o] (o] (o] (o]

Source: National Bank of Cambodia ) )
: : Source: The Cambodia Development Effectiveness Report 2011, CDC
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External Trade and National Budget Operations

Cambodian Imports Cambodian Exports
June2012—June 2013 June2012—June 2013
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Imports: Energy Current Budget Revenue
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Provincial Food Prices

Riels/kg

Food Prices in Siem Reap Province
May2012-July 2013
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Food Prices in Kompong Cham Province

May2012-July 2013
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Food Prices in Svay Rieng Province
May2012—July 2013
21500 35000
%1 32000
18000 oo 129000
14500 /H\ Ah AT 26000
o0 / ) g T 23000 on
< 11000 {5572 20000
e \_?E_E_?K_ 17000 2
= 7500 = = 14000
4000 - 11000
x+ 8000
500 T T T T r T T 5000
aa g g a2 cc 2
RN
— x— - Rice-Phka Knhei (left) — & — Fresh fish (left)
—8&— Ist quality pork (right) —— Ist quality beef (right)

So

Food Prices in Battambang Province
May2012-July 2013

21500 35000
18000 -/'/\'/. 30000
14500 2 25000

A

& < '—a 1/*\ i &

5 11000 14 \/ 20000 B

= W‘B—E =
7500 15000
4000 10000

e e e e M M e Ko o W Wy X
500 . . 5000
T T T R B R B
— % - Rice-PhkaKnhei (Iefi) — —A— - Fresh fish (Iefl)

——8— st quality pork (right)

—@—— st quality beef (right)

Source: CDRI

Food Prices in Kampot Province
May2012-July 2013

21500 40000
18000 + 35000
A hA—a— = ot 30000
14500
o0 1+ 25000
< 11000 &
o W—— 20000 2
2 ]
7500 1 15000 &
4000 4
B VI VA 10000
500 —————————1 5000
T e
¥ 2 & 3 § & & =
s ° w oz = = = °
— *— - Rice-Phka Knhei(left) — & — Fresh fish (left)
—=8— st quality pork (right) —0— Ist quality beef (right)
Source: CDRI
Food Prices in Kompong Speu Province
May2012-July 2013
25000 35000
21500 '\/"'—*ve\._/\,_,/\'/. 1 31000
18000 + 27000
+ 23000
o 14500 Py
& + 19000 =
5 11000 %E‘—*;:‘;’A\g:k{t\;‘: ‘1;) o
[ + 15000 &
7500 L 11000
4000 e N N N N W e M N N N e W — X | 7000
500 ‘ 3000

May 12
Jul12 |
Sep 12
Nov12 |

Jan13 |

Mar 13 |
May 13 |
Jull3 |

— *— - Rice-Phka Knhei (left)
—8— [st quality pork (right)

— & — Fresh fish (left)

——o0— [st quality beef (right)

Source: CDRI

Cambodia Development Resource Institute —Page 7




Cambodia Economic Flash Report —August 2013

(SRR HMBEOHHOBIVMHBY MBBORRH

Provincial Goods Prices in Cambodia

Cambodia: Rice Prices in Three Provinces

Cambodia: Rice Prices in Three Provinces
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Goods Prices, Exports and International Tourist Arrivals to Partners of Cambodia

Thailand: Prices of Rubber, Rice and Tapioca Vietnam: Prices of Rubber, Rice and Cashew Nuts
June 2012—-June 2013 June 2012—-June 2013
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Economic Activity and Inflation Rates of Selected Economic Partners of Cambodia

Year-on-Year Growth of Main Exports: Japan
June 2012—June 2013

Goods Exports: US, Euro Zone & Japan
June 2012—June 2013

i Source: Japanese Trade and Investment Statistics ! Sources: BEA, Eurostat and OECD

External Trade: Malaysia Inflation Rates: US, Euro Zone & Japan
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Inflation Rates: China, Hong Kong & South Korea
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i Sources; IMF and Economist (28 June 2013)
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Exchange Rates and Commodity Prices in World Markets

KRW & HKD per USD EUR & JPY per USD
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Investments
: decline 29.8 percent in first half of year

Economic News Highlights z
in garments and footwear :

iglnwo givoom TRiunaRamisajRYMUANT Y Total fixed asset investments in garment and :
awmignmaigihingnity  asdnimwipuifnpafigingm - footwear g
N . ' ' . 9" : Council for the Development of Cambodia :
L MNG: VEG% BN BME9ANSHANI iﬁjﬁshtnnju:tjg‘l dropped by 29.8 percent in the first six months

. of 2013 compared to the same period last year, :

: MRS RIUY msmiEgERthi ubniphiSiunnad :
 ign minigig (0.0% Isaigaiy), TRy (0.%), fAnd gccounted for 10.2 percent of the total:
: i investment  value.

- approved in wood processing (0.7 percent of :

RunAsoyaphigamai Shiagms fns iswds | the total value), engineering (0.7 percent), :
Cusiane Moo ismigifimResajuphigris: mgin | construction (0.9 percent), hotels (4.6 percent) :
o ’ ‘“ S =="" " and agro-industry (2.6 percent). :
snnEdig |

manufacture approved by the:

to USD235.1 m. Investments in this area :

Investments were also :

Top investors in garments and footwear were
- China, accounting for 38.8 percent of total :

i investment value or USD91.3 m, followed by

Higlifimato givoom mppkitiunarusgUmMSMIHSEn | South  Korea (19.3 percent),

Cifis vmma% ultfnaogsngis G0 B.nmeans ;
L iunugtugeRtonyw  vinmissndgua ; and  Thailand
i R SR investments accounted for 1.7 percent.

the United
Kingdom (13.3 percent), Taiwan (5.7 percent) :
(4.7 percent). Domestic :

i In the first half of 2013, total investments :
: approved jumped 233.7 percent from the same :
- period last year to USD2.3 bn, a remarkable :
i achievement signifying continued investor :
: confidence in
- conditions of the country and a desire to :
- diversify and explore profitability in other :
! sectors. :

political and economic :

: Links to others economic news

1. “Cambodia's inflation stands at 2.9 pct in first

half of 2013: central bank” :
(http://news.xinhuanet.com/english/business/2 :
013-08/28/c_132670860.htm) :

2. “Cambodia expects double growth in rice

exports this year: minister” :
(http://news.xinhuanet.com/english/world/201 :
3-08/27/c_132667860.htm) :

3. “ADB lends 70 mln USD to Cambodia for

rice commercialization, finance reforms” :
(http://news.xinhuanet.com/english/business/2 :
013-08/26/c_132663404.htm) '
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